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were pledged to the redemption of six per cent five-twenty
bonds, reckoned at their par value.

It was provided by the statute that whenever five-twenty
bonds were called, a notice of ninety days should be given,
when interest would cease. Thus it happened that whenever
a bond was called it was worth par and interest to the end of
the ninety days. Of the called bonds some were in America,
and the owners did not choose to present them in London in
exchange for five per cent bonds, nor for coin. Hence it
happened that of the total proceeds of the five per cent bonds,
about twenty million dollars were paid in gold coin by Cooke
& Co. This coin was deposited in the Bank of England, but
upon such terms as were imposed by the governors:

1i)  The deposits must be made in the name of William A.
Richardson.    This was done, but a statement was made by
Judge Richardson that the deposit was the property of the
United States.

(2)  The gold was not to be taken out of the country.
This stipulation was in the line of our policy, which was to
invest the entire sum in five-twenty bonds, whenever they
could be bought at par.    The opportunity came in a manner
that was not anticipated.    The documents referred to are of
historical  value, and  they  are   therefore   inserted   as   fol-
lows:

(a)  A declaration of trust by William A. Richardson, As-
sistant Secretary of the Treasury, dated at London, Decem-
ber 28, 1871.

(b)  Letter of William A. Richardson, Assistant Secretary
of the Treasury, to John P. Bigelow, Chief of the Loan Di-
vision of the Treasury, dated also at London, December 28,
1871.

(c)  Letter of George Forbes, Chief Cashier of the Bank
of England, to Judge Richardson, dated January 4, 1872.